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FOR IMMEDIATE RELEASE

LONDON - JUNE 16, 2017
A.M. Best has affirmed the Financial Strength Rating (FSR) of A+ (Superior) and the Long-Term Issuer Credit Rating
(Long-Term ICR) of “aa” of Caisse Centrale de Réassurance (CCR) (France). Concurrently, A.M. Best has affirmed
the FSR of A (Excellent) and the Long-Term ICR of “a” of CCR RE (France). The outlook of these Credit Ratings
(ratings) is stable.

The ratings of CCR reflect its strong risk-adjusted capitalisation, good operating performance, and excellent business
profile in France. The ratings also factor in the explicit unlimited guarantee provided by the Republic of France to CCR’s
State-backed business.

CCR’s risk-adjusted capitalisation remains strong, supported by a conservative earnings retention policy and the
backing of the French State. CCR offers reinsurance coverage for natural catastrophe, terrorism and other exceptional
risks with the explicit support of the French State, its sole shareholder, in the form of unlimited stop-loss reinsurance.

Losses associated with floods in France during May/June 2016 were the principal driver of CCR’s technical and
operating performance for 2016, with the combined ratio increasing to 103% in the year from 68% in 2015 (as
calculated by A.M. Best). However, following a release of equalisation provisions, the group recorded a consolidated
net profit of EUR 141 million in 2016, compared with EUR 218 million in 2015, with profitable operating performance
across each of the group’s segments in 2016. Several years of benign catastrophe experience in France have allowed
CCR to build a track record of good technical and operating performance, although prospective results remain subject
to volatility due to exposure to potentially large market losses.

CCR maintains a unique position as the main reinsurer of natural catastrophe risks underwritten in France with an
estimated market share of around 90%. A.M. Best expects the company to retain its strategic importance to the French
State as a provider of reinsurance for risks typically considered uninsurable.

In 2016, CCR created CCR RE, in order to segregate CCR’s open-market reinsurance portfolio from its French State-
backed reinsurance operations. The establishment of the subsidiary was followed by a portfolio transfer on 31
December 2016 of CCR’s open-market reinsurance activities. CCR RE was established to underwrite the CCR group’s
open market business from January 2017, covering life, non-life and a number of specialty lines internationally.

The ratings of CCR RE factor in its strategic importance to the CCR group, both in terms of contributing material
volumes of premium income to CCR on a consolidated basis, and as an outlet to keep abreast of market developments
and to maintain an active presence in segments in which the need for State support may arise. CCR RE is strongly
integrated into CCR, sharing resources and leveraging the organisation’s existing governance and risk management
frameworks.

The ratings of CCR RE also consider the company’s solid standalone risk-adjusted capitalisation and good business
profile, which benefits from the long-established CCR brand. A.M. Best expects CCR RE to generate robust earnings
over the medium term, albeit driven by investment returns, as CCR’s open-market portfolio, now underwritten by CCR
RE, has produced underwriting losses over the last five years with a five-year average (2012-2016) non-life combined
ratio of 110% (as calculated by A.M. Best). Weak non-life performance has, however, been partially offset by continued
profitable returns on the life portfolio. While A.M. Best notes that CCR RE’s immediate focus remains on rationalising its
underwriting portfolio and diversifying its natural catastrophe exposures, this may prove challenging considering the
prevailing weak market conditions, and A.M. Best will continue to monitor the company’s progression against its
business plan.

This press release relates to Credit Ratings that have been published on A.M. Best’s website. For all rating
information relating to the release and pertinent disclosures, including details of the office responsible for
issuing each of the individual ratings referenced in this release, please see A.M. Best’s Recent Rating Activity
web page. For additional information regarding the use and limitations of Credit Rating opinions, please view
Understanding Best’s Credit Ratings. For information on the proper media use of Best’s Credit Ratings and
A.M. Best press releases, please view Guide for Media - Proper Use of Best’s Credit Ratings and A.M. Best
Rating Action Press Releases.
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A.M. Best is the world’s oldest and most authoritative insurance rating and information source.

European Union Disclosures
A.M. Best - Europe Rating Services Limited (AMBERS), a subsidiary of A.M. Best Rating Services, Inc., is an External Credit
Assessment Institution (ECAI) in the European Union (EU). Therefore, credit ratings issued and endorsed by AMBERS may be
used for regulatory purposes in the EU as per Directive 2006/48/EC.

Australian Disclosures
A.M. Best Asia-Pacific Limited (AMBAP), Australian Registered Body Number (ARBN No.150375287), is a limited liability
company incorporated and domiciled in Hong Kong. AMBAP is a wholesale Australian Financial Services (AFS) Licence holder
(AFS No. 411055) under the Corporations Act 2001. Credit ratings emanating from AMBAP are not intended for and must not be
distributed to any person in Australia other than a wholesale client as defined in Chapter 7 of the Corporations Act. AMBAP does
not authorize its Credit Ratings to be disseminated by a third-party in a manner that could reasonably be regarded as being
intended to influence a retail client in making a decision in relation to a particular product or class of financial product. AMBAP
Credit Ratings are intended for wholesale clients only, as defined.

Credit Ratings determined and disseminated by AMBAP are the opinion of AMBAP only and not any specific credit analyst.
AMBAP Credit Ratings are statements of opinion and not statements of fact. They are not recommendations to buy, hold or sell
any securities or any other form of financial product, including insurance policies and are not a recommendation to be used to
make investment /purchasing decisions.

Important Notice: A.M. Best’s Credit Ratings are independent and objective opinions, not statements of fact. A.M. Best is not an
Investment Advisor, does not offer investment advice of any kind, nor does the company or its Ratings Analysts offer any form of
structuring or financial advice. A.M. Best’s credit opinions are not recommendations to buy, sell or hold securities, or to make any
other investment decisions. For additional information regarding the use and limitations of credit rating opinions, as well as the
rating process, information requirements and other rating related terms and definitions, please view Understanding Best’s Credit
Ratings.

A.M. Best receives compensation for rating related services provided to organizations that it rates. A.M. Best does not offer
consulting or advisory services.
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